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Typical Logistics Costs

* Developed Countries: Typical range 8% to

Measuring Logistics costs 10% of GDP.

* A complex issue

* May use ditterent approach: * Emerging Economies: Typical range trom 12%
/O, Direct Costs, Survey, etc. to 15% or more.

Above 17% can be considered extremely high.
If there is a real change, +/- 2% change is
significant.



LOGISTICS AS % OF GDP
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Biaya Logistik di Indonesia 12.8%
dari GDP menurut buku ini (data
1992)
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Changes In logistics costs

Decrease °* Contribution of services increases
* Improvements in infrastructure
* Volume of goods increases
* Better information visibility

Increase  * More heavy traffic
* Higher uncertainty and lead time (higher holding
cost)
* Increase in last-mile delivery
* Directional imbalance




Improvements
ahead

* Measuring cost at aggregate level does not
provide much information about where
Improvements need to be done and how it
will be done.

* Logistics performance should be measured
based on costs and other criteria




® Logistics Systems (by Nyoman Pujawan)
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Agenda Ahead

» Better infrastructure

» Better intermodal connection

* Long-term economic development to
reduce directional imbalances

« Better information visibility (demand
supply matching, resource sharing,
reduce uncertainty)



